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Introduction to Yangzhou
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Yangzhou is a famous historical and cultural city in China and is located in central Jiangsu on the
northern bank of the Yangtze River's lower reaches in the Yangtze Economic Delta region.
‘Yangzhou was established more than 2,400 years ago in the Spring and Autumn period at the
intersection of the Grand Canal and the thousand-mile-long Yangtze River, which run parallel to
each other. Thus Yangzhou has always served as a hub for land and water transportation, in
feudal times for the north-south water transportation of grain to the capital, and now as an
important gateway to northern Jiangsu.

BNBTIES, BRI, YFR, FHEXZ 52K, BRFEENSE, BMELPE
"Fﬁiﬂl_ﬂzi&,n\ g%, XEFEDNPORERFRZE. WIRHNESHE, BRHMK, BF
, ATEBERFEEE, FTHLTR .

Yangmou is located close to both rivers and the coast. It has developed transportation networks
and a rich array of manufactured products. Yangzhou is traditionally known as a “land of milk and
honey". After the completion of the Grand Canal in the Sui Dynasty, Yangzhou became the
political, economic and cultural centre of China’s South-East and an important port for foreign
contact and international trade. In the Tang Dynasty, Yangzhou was one of the wealthiest city
anywhere in the world, and it was said “in all the four directions, merchant princes and great
merchants, both foreigners and residents, count into the hundreds of thousands”.
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The municipality covers a total area of 6,643 square kilometers, with the downtown city area
covering 988.81 square kilometers. The whole municipality has an entire population of 4.56
million, with 1.28 million residing in the downtown area.
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Yangzhou is in a sub-tropical wet monsoon
climate and has four distinct seasons, among
which spring is the most pleasant time of the
year with the most beautiful scenery.
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Yangzhou not only has beautiful scenery, but " 4

is also famous as a cultural city which is home © Munabing 5 FEN
to many talented people, as well as a historic Bt e
city with a long past. Yangzhou is home to: ©RAire e r u- -

China's most ancient canal, the tombs of Han
and Sui emperors, the ruins of ancient Tang
and Song cities, private Ming and Qing
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gardens, numerous man-made landscapes,
exquisite natural scenery, and abundant
tourism resources. This has all for many years

[~
m’f’-j

-

&




attracted a large number of domestic and foreign tourists to the area.
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Yangzhou's image is improving day by day. Competitiveness is constantly being strengthened.
Yangzhou has won the following awards:
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Included in the "2005 Blue Book of Competitive Chinese Cities” — of 200 cities Yangzhou was
ranked first for public order, and for social and environmental competitiveness the city was
ranked second
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Ranked in the top 20 of “Cities in China with the most investment by MNCs"
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Ranked in the top 3 "“Cities in China with the most investment potential”
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Included by Forbes in 2006 in their list of “Best Cities in Mainland China for Commerce”
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In 2006, was awarded the “United Nations Habitat Award” by the United Nations
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Yangzhou, as an opened-up riverside city in central Jiangsu with a population of a million, is in
the process of becoming the focal point for the extension of the development of the Yangtze
River Delta into China's interior, while continuing to be an important base for the transfer of
domestic and foreign capital and goods.
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At present, the key industries in Yangzhou are: automotive and auto-parts, petrochemicals,
ship-building metal sheeting equipment, food processing and electronic information. In 2007, the
total industrial output value fulfilled by 2682 industrial enterprises about designated size broke
through RMB 250 billion, reaching a total of RMB 259.09 billion, an increase of 35.8 percent on
the same period last year. The income realized from main business operations was RMB 246.96
billion, an increase of 35 percent, from which realized profits broke through RMB 200 billion,
having reached RMB 220.6 billion, an increase of 42.5 percent. Other profits were RMB 123
billion, up by 46.8 percent on the same period last year.
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In recent years, Yangzhou has made great efforts to promote riverside development and establishment of green-space, as well as to unceasingly improve
government service so that it is both considerate and accessible. The network of road in the area along the riverbank is already formed, and there is the
whole range of infrastructure facilities, including power, heat, water and gas supplies, landscaping, water conservancy, waste water management and so
forth. Also, a Direct Clearance Customs Station has been activated for use. Yangzhou is one of the most dynamic regions for economic development in
China and it already welcomes in opportunities for accelerated development. The proficiency of the cultural port of Yangzhou is limitless, the charm of the
natural environment of Yangzhou is limitless and the vitality of open Yangzhou is limitless.
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Yangzhou Municipal Guangling Industrial Park
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Yangzhou Guangling Industrial Park (GIP) is located at the eastern == iy
entrance to Yangzhou, and approved by the Yangzhou Municipal Govern- I 55
ment in 2002. It is established as a fully-integrated industrial Park, with an .
initial development area of 12 square kilometers. The Park is divided into B encne
three functional areas: industrial, commercial and residential. Currently, the ——— i
Park holds around 200 enterprises, of which 40 percent are Sino-foreign -
Joint ventures. Initially, automotive components, precision machinery and = g
electronic appliances formed the three main leading industries in the Park. e
In 2007, the total production value of these three major industries B - annnns
comprised 80% of the Park’s total output. —— B
| EETTE
EAFIMarcegaglatk 2 —RE UMSERMEREAS . REREH. % o
?iE*ZEﬂJﬁ)ﬁﬁIﬂkﬁik*E. 2’&65005'11. 4?§IF. 2007&* . A
W= R RBES00A M, EE4ZRT, FRIBAFREFL. # = e
TaE, TEEIR. BRTY. RROLESERERETS, RESRER —
BARBTERME I T SRR, e
The ltalian Marcegaglia Group is a family-owned industrial firm, specializ- .
ing in high-precision alloy steel, stainless steel tubing and cold-drawn !
tubing. It has 6,500 employees globally, 47 factories and its total steel 5. S

products output in 2007 exceeded 5 million tons, with turnover reaching
EURA4billion. Its products are mainly used in the automotive industry, heat
exchange systems, urban infrastructure construction, ship-building and the
food industry, across all global high-end markets. Their products’ quality
and technological advancement place the company first in Europe and in a !
leading position worldwide. [ MR M SR i SR R R 2
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The Hyva Group, whose headquarters are located in Holland, is the world’s largest telescopics cylinder producer. It has a total of 29 subsidiary companies
around the globe. In 2004, the fourth production base globally of Hyva Group, Hyva Mechanics (Yangzhou) Co Ltd, was established in Yangzhou. This, for
Hyva in Mainland China, was an exceedingly successful investment project. In recent years alongside the soaring Chinese economy, Hyva Mechanics
(Yangzhou) Co Ltd from its base in Yangzhou tumed to gear itself towards the huge Chinese commercial vehicles and logistics market. Once established,
sales doubled and redoubled year upon year. Currently, Hyva is the number one supplier of front end telescopic cylinder to the Chinese tipper vehicle
market.
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Marcegaglia Group is Hyva Groups' global strategic partner for the cylinder tubing which is a main component in their telescopic cylinder products. In line
with Hyva Group's rapid development in China and Asia, as well as the Chinese market's huge demand for high-precision alloy steel tubing and stainless
steel tubing, Marcegaglia Group has paid particular attention to the Chinese market and has made numerous fact-finding trips to China to explore investment
and market development in China.
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The Yangzhou Municipal Guangling District Government has a high regard for Marcegaglia
Group's investment objectives. In June 2007, a delegation that included representatives of the
Guangling District Government, State Tax Bureau, Municipal Environmental Protection Bureau,
Municipal Development and Reform Commission, District Economic Commission, the Guangling
District Industrial Park, accompanied by the MD of Hyva Mechanics Mr Alex TAN, had visited the
Cold Drawin Division of Marcegaglia in Italy and conducted preliminary meetings with Marcegaglia
to gain a better understanding of the background to the project. At the same time, in September
2007 the Guangling Municipal Government led a subsequent delegation to Italy for further discus-
sion on the details of the project during the inauguration of the new workshop of Marcegaglia
Boltiere factory.

B PRERTTZRRNER, Marcegagliati A H 4 T Steno Marcegagliasc 4 FiT 25
Antonio Marcegagliaxt P ER H R BRE T E0L, FHRHRMT B~ U RIS HERE> 4 TREHN
M, IFF2007411F 268 B R ARARPEFTF M #THH=RE5E,
Through the thorough exchanges on numerous occasions between the Chinese and Italian sides,
Marcegaglia Group's Board Chairman Mr. Steno Marcegaglia and Executive President Mr.
Antonio Marcegaglia became further confident in their investment in China and were interested in
the investment environments in GIP. Furthermore, on 26 November 2007, they personally led a
delegation to Yangzhou for a three-day fact-finding mission.
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During the delegation’s visit to Yangzhou, the Yangzhou Municipal Government, the Guangling
District Government, as well as the relevant Yangzhou Municipal Government departments, and
Marcegaglia Group undertook ample consultation regarding the details of setting-up an investment
in GIP. Upon the delegation’s return to Italy, Marcegaglia Group immediately issued an invitation
letter, extending a sincere invitation for Yangzhou's Vice Mayor Wen to lead a further fact-finding
mission to ltaly so that all the details of the Yangzhou negotiations could be confirmed.
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In January 2008 prior to the traditional Chinese Spring Festival, Mayor Wen of the Yangzhou
Municipal Government, Secretary Kong of the Guangling District Government and Director Chen
of the Guangling Industrial Park's Management Committee visited Italy again and settled the
necessary details with Marcegaglia Group to implement the project, and reached an agreement for
Marcegaglia Group to invest in GIP. The registered capital of Marcegaglia’s investment is
EUR142 8million, with the factory site covering an area of 714,000 square meters. The factory will
produce high-precision alloy steel and stainless steel components. A letter of intention was signed
by both sides and it was agreed that a formal investment agreement would be signed in Yangzhou
in March 2008.
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Itinerary

Ye Chun Garden

9 foreign guests

08:40-09:40 Breakfast
10:00-12:00 Biz Meeting {  Meeting Hall Bidg 2 Guest House |
12:00-14:00 ; Tea Break ; TBC :
14:00-15:00 E Luncheon ; View Hall Bldg.1 Guest House E
15:00-16:30 : Visit Hyva & Project Land i Guangling Industrial Park ;
16:50-17:10 VIP Meeting i  Meeting Hall Bidg.2 Guest House
17:18-18:00 i Signing Ceremony ; Int" | Meeting Hall Bldg.3 Guest House i
18:18-20:00 ; Celebration Banquet ; Ballroom Bldg.3 Guest House :
20:20-22:00 E Ancient Canal Cruise E View Mansion—Kangshan Mount i

22:00 : Back to Hotel E Guest House E

Ye Chun Garden

18:00-20:00

Jade Green Pavilion

8:30-9:30 i Breakfast ; : Embassy & Consulate staff
10:30-12:30 E Biz Meeting i Meeting Room Bldg.1 Guest House i Marcegaglia. construction company
12:00-13:00 é Lunch i View Hall Bldg. 1 Guest House i
14:30-16:30 ; Biz Meeting E Bldg.1 Guest House E Luciano. GIP. lawyer

E Dinner i E

Luciano. GIP. lawyer

8:30-9:20 Breakfast i Buffet Restaurant Bldg.8 Guest House Luciano. Lv Changgian
9:30-11:30 E Biz Meeting E Bldg.1 Guest House : Luciano. Lv Changgian. equipment supplier
11:30-12:30 Lunch : Guest House : Luciano, Lv Changgian
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Party Secretary of Yangzhou
Municipal Party Committee
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Wang Rongping
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Denl.’r‘tif Party Secretary of Yangzhou
unicipal Pal

Vice Mayor of Yangzhou Municipality
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Committee
BB

L&
Kong Lingjun

Party Secretary of Yangzhou
Guangling District Party Commitiee

Lv Changgian

Stefano Vero

| W B Board of Director |
Q—EAntonio Marcegaglia BERATE E
y RERR B EF CEO !
q + Luciano Goil WE RRE :
E ARRE AR General Manager of Steel Tube Factory E
4 i Andrea Tontini R :
 RERRER Purchasing Manager )
5 . SKF B cliyfd :

Purchasing Assistant

ERRT

OfEx
Ma Hengbao

BHH BEAKEE
Chairman of Yangzhou Guangling
District People's Congress

e
Dong Deli

District Political Consultative Committee

M REBAER

Chairman of Yangzhou Guangling
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i
Yang Rong

BHH BXESREIXK

Standing Vice Director of
Yangzhou Guangling District

P
Chen Xi

M R R XA

Vice Director of Yangzhou

Guangling District

SRIREX
Zhang Guilian

HMHT R EXAC

Vice Director of Yangzhou
Guangling District

Riccardo Sessa

Lawyer

: $8R : Chief Lawyer :
o 4 FW : 2 :
E Li Huan E Lawyer E
3 i 4T : @ :
H Zhou Hong 3 Lawyer H
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i FangFang : ;

Development and Reform Commiittee

SNER ,
Foreign Trade and Economic
cooperation Bureau
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Industrial and Commercial Bureau
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cience and Technology Bureaws
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Yangzhou Customs
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¢ FREEER O, The Ambassador :
¢ AndreaFerrari ! EEEa :

2 : L3 ERF i Commercial Counselor 1

3 i Alberto Mammarelia s REiTEE :
+ [RIAY B ¢ Interpreter :

4 1 Massimo Roscigno E FEORELASE E

Consulate General
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State Inspection Bureau
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nvironmental Protection Bureau

-
-y

BEEB
State Tax Bureau

WiE
Tan Hao

HhiTEE

Managing Director

i Maurizio Forte BRA% :
v MR RE Chief Commissary ;
: : BT ;
I Lf ]J:q"m : Retinue !
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State Land and resource Bureaut
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Planning Bureau
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Bank
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Press Media




